FINANCE COMMITTEE MEETING
April 26, 2022

Regular Meeting

CALL TO ORDER:

Chairman Carpanzano made a motion to open the meeting at 5:33 p.m. Trustee Watts seconded.
All in favor. Motion carried.

ROLL CALL:

Present:

Absent:

Members: Chairman Carpanzano
Trustee Watts
Trustee Doris
Trustee Zarate
Rosa Cojulun, Finance Director
Others: Ken Teppel, Co-Administrator
Lucas Rickelman, Co-Administrator
Leah Cozad, Alliant / Mesirow

none

NEW BUSINESS:

Trustee Watts made a motion to approve the March 22, 2022 minutes, seconded by Trustee Doris.
All in favor. Motion carried.

v" Leah Cozad, Alliant / Mesirow

o

Ken Teppel made a general statement in regards to why the General Liability being
presented at this time. He explained the process of the renewal was lengthy in nature
and the amount of deliverables requested from the Village was quite intensive.

Rosa Cojulun, also stated that this process also required all the departments to pitch in
some certain areas thru the various applications required.

Leah Cozad introduced herself, expressed her appreciation working with both Ken and
Rosa thru this process.

She explained the reason why the late applications, she stated the market place for
liability, in specific with law enforcement and cyber liability are becoming very difficult
to place. Underwriters are asking a lot more questions and want more information to
assess each and very risk.

The Village of Bolingbrook is not an exception in this, it’s nothing operational or anything
that changed or happening here.

The challenge was in the excess liability coverage in all areas of coverage. The Village as
a primary and then an excess coverage. The proposal presented tonight has four excess
layers in order to achieve the limits we have had in the past. Each layer is dependent of
what the prior layer under is doing, and providing a quote based on that.



FINANCE COMMITTEE MEETING
April 26, 2022

o Influences on the market that came into play were, public trust has eroded in public
safety, the cost of things, cyber liability and cyber breaches across the board. The Village
premium on a percentage point went up 300% from $20,000 to $60,000 with similar
coverages. This illustrates what is happening in the market. And lastly the natural
catastrophes, which have in influence in the property premiums we are no longer seeing
property catastrophes on occasional, they are becoming more, more systematic, but
more on a regular basis.

o Seeing the changes in rates they are charging but in particular the markets are assessing
each risk. What is being evaluated is replacement cost, which includes the labor, material
cost and by regional.

o Leah presented a slide on challenges in Cyber insurance. Cyber being relative new to the
market but now that they have experience some losses the market is revaluating and
assessing risks. She proceeded with some examples on types of losses.

o Leah presented the next page, showing a tower of the various coverage and limits for the
proposed renewal.

=  Golf Club - S10M limit with Philadelphia

= Airport operations - $15M limit — 3-year renewal with Chubb / ACE

= General Liability, Automobile, Public Officials, Employment Practices, and Law
Enforcement liability — $17M limits, layered by multiple carriers. She
recommended to keep the 17M limit.

= Auto Physical Damage with Safety National — $11.1M Limit

= Property with Chubb — $20.7M building limit; $10.4M business personal property

= Inland Marine with Chubb — $5.9M mobile equipment Limit; $790,679 computer
equipment limit

= Crime - S1M limit with Hanover

= Cyber Liability - $2M with Corvus

=  Total premium — $1,254,783

Trustee Watts made a motion to approve the proposed renewal of the General Liability Policy,
seconded by Trustee Doris. All in favor. Motion Carried.

v Rosa Cojulun, Director of Finance
o She went over the Village’s Annual Audit Engagement Letter
= The engagement fees are $111,650, consisting of the audit of financial
statements of $89,650 and $22,000 in compliance audit
= She explained that compared to a year ago, this is a $1,200 increase.

Trustee Doris made a motion to approve the Village’s Annual Audit Engagement Fees, seconded
by Trustee Zarate. All in favor. Motion carried.

ADJOURNMENT:
Trustee Watts made a motion to adjourn the meeting at 6:40 p.m., seconded by Trustee Zarate.
All in favor. Motion carried.




